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SUBJECT: LEATHER HANDBAGS - DORNELLES MEETING WITH 
TREASURY 

1 . DORNELLES, ACCOMPANIED BY PARTY OF SIX WHICH INCLUDED 
WASHINGTON LAWYER HEMMINDINGER, MET WITH TREASURY DEPUTY 
ASSISTANT SECRETARY SUCHMAN AND U.S. SIDE ON MORNING 
OCTOBER 15. MEETING LASTED ONLY 45 MINUTES AND DEVELOPED 
LITTLE NEW INEORMATION. 

2. BRAZILIAN SIDE RAN THROUGH USUAL POSITION THAT U.S. 

SHOULD NOT BE TAKING CVD ACTION AT THIS TIME WHILE MATTER 
UNDER DISCUSSION IN MTN AND MADE EORMAL OBJECTION ON PRIN- 
CIPLE. HOWEVER, SINCE HANDBAG INDUSTRY MAINLY COMPOSED OF 
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WOULD BE AFFECTED, BRAZILIANS WILLING DISCUSS ISSUE. 

3. U.S. SIDE NOTED DIFEERENCE BETWEEN ESCAPE CLAUSE TYPE 
ACTION AND CVD. DISCUSSION CENTERED MAINLY ON CLARIFICATION 
OF MINOR POINTS IN MATERIAL SUPPLIED BY GOB. NO PROBLEMS 
ENCOUNTERED. 

4. BRAZILIAN SIDE MADE ONLY TWO REQUESTS, OTHER THAN 
REQUEST THAT NO CVD'S BE IMPOSED. DORNELLES NOTED ADMINIS- 
TRATIVE DIFEICULTIES WITH SPLIT-RATE IN EFEECT EOR SHOES AND 
ASKED IE AVERAGE RATE COULD BE APPLIED IN CASE OF HANDBAGS. 
HE ALSO PRESSED FOR U.S. CONSIDERATION OE AMOUNT OF SUB- 
SIDY RECAPTURED BY PAYMENT OF INCOME TAX.WITH RESPECT 
LATTER POINT HE ISSUED INVITATION FROM MINISTRY OF FINANCE 
FOR A TREASURY TECHNICIAN TO VISIT BRASILIA TO GO INTO 
MATTER IN SOME DETAIL. SUCHMAN AGREED CONSIDER BOTH 
POINTS, BUT MADE NO COMMITMENT ON SUBSTANCE OR ON POSSIBI- 
LITY OF A TREASURY TECHNICIAN VISITING BRAZIL. 

5. WHILE SUCHMAN OPENED DOOR FOR DISCUSSION OF POSSIBLE 
WAIVER OE DUTIES BY ASKING IF ANY CHANGES IN CURRENT 
PRACTICES UNDER CONSIDERATION, BRAZILIAN SIDE DID NOT PICK 
UP ON POINT OR RAISE WAIVER ON OWN INITIATIVE. AS RESULT, 
THERE WAS NO CONSIDERATION GIVEN TO POSSIBLE CONDITIONS 
FOR WAIVER IN THIS CASE. INGERSOLL 
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